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INDEMNITY AND GUARANTEE:
Contract of indemnity: 

             A contract by which one party promises to save the other from loss caused to him by the conduct of the promisor himself, or by the conduct of any other person is called a “Contract of indemnity” (sec 124).
Contract of guarantee:

              A contract of guarantee is a contract to perform the promise, or discharge the liability, of a third person in case of his default. The person who gives the guarantee is called the ‘surety’. The person to whom  the guarantee.
 ESSENTIAL FEATURES OF CONTRACT OF GUARANTEE
· Concurrence.

· Primary liability in some person.

· Essentials of   a valid contract.

· Writing not necessary.

KINDS OF GUARANTEE:

     1. Specific guarantee
     2. Continuing guarantee

     3. Revocation of a continuing guarantee

BAILMENT AND PLEDGE:

MEANING OF BAILMENT:

         The word bailment is derived from the French word ‘bailer’ which means ‘to deliver’ etymologically, it means any kind of “handing over”. In legal sense, it involves changes of possession of goods from one person to another for some specific purpose.
REQUISITES OF BAILMENT:

· Contract

· Delivery of possession

· For some purpose

· Return to specific goods.

MEANING OF PLEDGE:

         A  pledge not to wage war. Something delivered as security for the payment of a debt of a debt or fulfilment of a promise and subject to forfeiture on failure to pay or fulfil the promise.
LAW OF AGENCY:

DEFINITION OF AGENT:

          A person who has capacity to contract may enter into a contract with another (i) either by himself, or (ii) through another person. When he adopts the letter course, he is said to acting through an “Agent”.

CLASSIFICATIONS OF AGENT:

a. Special agent

b. General agent

c. Universal agent 

  OTHER CLASSIFICATIONS UNDER NATURE OF WORK

1. Commercial agent:

a.  Factor

b. Auctioneer

c. Broker

d. Commission agent

e. Del credere agent

2.  Banker

3. Non mercantile agents

CREATION OF AGENCY:

The relationship of principal and agent may arise;

      By express agreement, or

      By implied agreement, or

      By ratification, or

      By  operational of law.

