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CORE COURSE – VIII 

FISCAL ECONOMICS 

Objectives: 

1. To create Knowledge about revenue and expenditure of State and Control 

Government. 

2. To nnake the student aware of the concepts in fiscal economics. 

MODULE – I : INTRODUCTION 

Nature and scope of fiscalEconomics – importance – Public Finance and Private Finance 

– Principles of Maximum Social Advantage. 

MODULE – II : PUBLIC REVENUE 

Public Revenue – Revenue – meaning – Sourees of Public Revenue – Tax Revenue and 

Non – tax Revenue – Objectives – Cannons of Taxation – Direct Tax – Income Tax – Indirect 

Tax – Sales Tax – Methods of taxation – Shifiting, Impact and incidence of Taxation – Effects of 

Taxation. 

MODULE – III PUBLICE EXPENDITURE 

Public Expenditure – meaning – Causes – Public and private Expenditure – Cannons – 

Effects and control of public Expenditure – Budget – Meaning – Types – Balanced and 

Unbalanced Budget – Performance Budget – Zero based Budget. 

MODULE – IV PUBLIC DEBT 

 Public Debt – meaning – Causes of Public Debt – Sources of Public debt- Effeets of 

Public – debt – internal debt – external debt – Redemption of Public debt. 

MODULE – V : FEDERAL FINANCE 

Meaning – Principles – Problems of central and state relationship – Local Finance – 

Fiscal Policy – Meaning – definition – Objectives – instruments – uses – limitations. 
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TEXT BOOKS: 

1. Sundaram K.P.M  – Fiscal Economics 

2. Loganathan .V   – Public Finance 

3. Sankaran. K.   – Public Finance 

REFERENCE BOOKS: 

1. Dalton     – Public Finance 

2. Hicks     – Public Finance 

3. Musgrave & Musgrave  – Theory and Practice of Public Finance 
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