Inflation and
Deflation

’ Everyone is familiar with the term ¢ Inflation ’
(m means the samc thiag as fall in the value of m
B8 2 mopetary ailment in an economy and it is d

as rising prices.

efined by econo-

mists I SO many ways. When there is a persistent and appreci-
uble nse in the general level or average of prices, we have
inflation. (" Crowther defin

S es inflation as “a state in which the
value of money is falling, i.e., prices are rising,” Piogu defines

inflation as a condition “ when money income is expanding
selatively to the output of work done by the productive agents
for which it is the payment”. [Coulbourn defines it as “too much
monecy chasing too few gooci?"j T.E. Gregory calls inflation a
state of abnormal increase %ﬁ»ﬂ{e quantity of purchasing power,

little goods produced, leading to extraordinary increase in prices

This is what is called the quantity approach to the rise in price level.
It should be noted here that high prices should not be construed

as inflation. It is only a persistent increase in prices to abnormal
extent which should be termed inflation.

All these definitions indicate one basic phenomenon in the
economy. Too much of money in circulation compared with too
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